i8	Chap, i—form and construction
guarantee which is important. It is as follows : " Con-
tract of Guarantee" means in relation to any hire-
purchase agreement or credit-sale agreement, a contract,
made at the request express or implied of the hirer or
buyer, to guarantee the performance of the hirer's or
buyer's obligations under the hire-purchase agreement or
credit-sale agreement and the expression "guarantor"
shall be construed accordingly.
It is to be observed that this definition carefully ex-
cludes the guarantees so commonly given by dealers to
finance companies. The hirer or buyer in most cases does
not even know of the existence of such a guarantee.
section 3—tile stamp on the agreement
The stamping of hire-purchase agreements in which the
value of the obligations undertaken by the agreement (k)
is £5 and upwards, is now governed by section 7 of the
Finance Act, 1907 (/), which varies the provisions of the
Stamp Act, 1891, and the effect of this section is that all
such hire-purchase agreements if under hand must be
stamped with a sixpenny stamp and if under seal, with
a   ten-shilling   stamp.    The  distinction  between  hire-
purchase agreements which impose an absolute obligation
to buy as in Lee v. Butler (m) (which were formerly exempt
as agreements for sale under exemption 3 of the First
Schedule of the Stamp Act, 1891 (»)) and those which
merely give an option to buy, as in Helby v. Matthews (o)
is no longer of importance from the point of view of
stamping, as both require the same stamp.
The Finance Act, 1907, s. 7, reads as follows :—
" Any agreement for or relating to the supply of goods
on hire, whereby the goods in consideration of periodical
payments will or may become the property of the person
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